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The ideal economic growth was pulled by the coordination of consumption, 
investment and exports. The fast economy growth of China mainly depending on the 
high growth rate of fixed capital investment is unsustainable. To turn back such 
out-of-balance situation, it’s necessary to deeply research on investment structure, 
analyze its determinant and take the reins of its functioning principles. This article is 
concerning to the macro determinants of private investment, an attempt on a small 
portion of the above-mentioned problems, with the expectation to make the 
contribution of meager strength of theoretical and practical guidance to the China’s 
private investment development.  
This text focuses on the decisive factor of private investment of our country on 
the macroscopically respect, involving economic growth, public investments, finance 
repressing and macroscopically uncertainty impact on private investment. It is divided 
into three parts. 
First section deals with the introduction and literature reviews, summarizing the 
previous researches and the related theories, methodology and procession home and 
abroad, defining the China’s private investment and the statistic method, as well as 
introducing the background, research methodology, structure and contents, major 
creative points, disadvantages of the paper and the possible future research directions. 
Section two talks about the theories of the determinants of the China’s private 
investment, including Chapter Three, Chapter Four, Chapter Five and Six. The 
relationship of investment and economy growth was tested in Chapter Three. 
Multiplier theory、accelerator theory and economic growth theory all prove that 
economic growth is the most important determinants of investment. Application of the 
results of Grainger's causality this text also prove that. Chapter Four discusses the 
relationship of public investment and private investment. On the effects of the public 
investment on the private investment, there are hot disputes about “crowd in” or 
“crowd out”. The research results home and abroad support the two effects 













shows insignificant influences on the private investment. The influence of Finance 
repressing on private investment is discussed in Chapter Five. The real example result 
herein is found. The illustrations show that the same to the other developing countries, 
in China, which is on the typical McKinnon's finance repressing phrase, private 
investment lack flexibility to the interest rates. Chapter Six emphatically analyzes the 
qualities of private investment under the macro uncertainty and mainly discovered 
some certain correlativity between uncertainty and private investment in terms of 
adjusting cost and irreversibility.   
The third section analyzes on the determinants of private investment through 
illustrations. By introducing part adjustment system and bringing the factors probably 
affecting the private investment mentioned in the above into a holistic frame for 
analysis, this section investigates which factors would probably affect the private 
investment in the long or short term and to what degree. 
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